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SUBJECT: FINANCE MINISTER PATEL'S CALL ON SECRETARY 
BLUMENTHAL 

1 . FINANCE MINISTER PATEL AND FINANCE SECRETARY MANMOHAN 
SINGH MET WITH TREASURY SECRETARY BLUMENTHAL ON APRIL 26. 
AMBASSADOR KEWAL SINGH, INDIAN EMBASSY MINISTER BAIJAL AND 
TREASURY DEPUTY ASSISTANT SECRETARY NACHMANOFF PARTICIPATED. 

2. THE 30-MINUTE MEETING WAS DEVOTED TO IDA V, THE INDIAN 
SHARE OF IDA LENDING AND IDA LENDING CRITERIA. SECRETARY 
BLUMENTHAL TOLD PATEL THAT WE ARE OPTIMISTIC ABOUT 
OBTAINING FULL IDA REPLENISHMENT AND THAT WE WERE MAKING 
EVERY EFFORT TO ACHIEVE THAT GOAL. HE NOTED THAT GIVEN 
THE CHANGES WHICH HAVE OCCURRED IN THE WORLD ECONOMY 
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SINCE 1973, CHANGES IN IDA LENDING CRITERIA MIGHT BE 
APPROPRIATE. HE ADDED THAT NO INDIVIDUAL COUNTRY WAS 
SINGLED OUT FOR REDUCTION BUT THAT IF INDIA'S SHARE WERE 
REDUCED UNDER NEW CRITERIA, OTHER FORMS OF IBRD LENDING 
COULD BE MORE READILY AVAILABLE. HE STRESSED THAT WE ARE 
AWAITING THE WORLD BANK REVIEW AND HAVE NO SPECIFIC RESULT 
IN MIND BUT SAID THAT ENERGY AND DEBT BURDEN MIGHT BE GIVEN 
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MORE WEIGHT IN NEW LENDING CRITERIA. 

3. PATEL SAID THAT INDIA REALLY HAS VALID CLAIM TO EVEN 
HIGHER SHARE OF IDA LENDING AND EXPRESSED HOPE THAT U.S. 
WOULD OPPOSE REDUCTION. HE NOTED THAT INCREASED IBRD 
LENDING WAS NO SUBSTITUTE FOR IDA FINANCING. SINGH SAID 
GOI HAD INITIATED QTE SAVAGE UNQTE ECONOMIC POLICIES TO 
DEAL WITH ENERGY BURDEN AND HAD HUSBANDED RESOURCES 
INTELLIGENTLY TO EASE DEBT BURDEN. THEREFORE CRITERIA 
STRESSING THOSE FACTORS WOULD DAMAGE INDIA AND REWARD 
THE LESS PRUDENT ECONOMIC MANAGERS. 

4. BERGSTEN AND NACHMANOFF MET SINGH AND BAIJAL LATER 
IN DAY. DISCUSSION COVERED SAME GROUND IN GREATER DETAIL. 
TREASURY POUCHING MEMCONS. 
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